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Dear Donina

Certification work for South Sometset District Council for year ended 31 March 2016

We are fequired to cettify the Housing Benefit subsidy claim submitted by South Somerset
District Coundil (the Council), This certification typically takes place six to nine months affer

.. the claim petiod and represents a final but important patt of the process to confirm the

Coundil's entitlement to funding,

The Local Audit and Accountability Act 2014 gave the Secretary of State power {o transfer
Audit Cotnrnission responsibilities to other bodies, Public Sector Audit Appointments
(PSAA) have taken on the transitional responsibilities for FIB COUNT issued by the Andit
Commission in February 2015

We have cettified the Housing Benefit subsidy claim for the financial year 2015/16 relating to
expenditute of £45.3 millon. Furthet details of the claims cettified are set out in Appendix A.

Thete wete issues atisiﬁg'ftbﬁi out cettification wotk which we wish to highlight for your
attention and requited 40+ testing to be undertaken. These are shown below:

» ‘T'esting of rent allowances identified one case where an ovetpayment was incorrectly
classified as a LA error and should have been classified as an eligible error
- o Testing of rent allowances identified one case where benéfit was overpaid and one
case whete benefit was undetpaid, as a tesult of the authority inputting the claimant’s
tax credits mcorcecﬂy o
» Testing of a ptiof yeat issue, whete the claimant’s weekly income had beer
incorrectly calculated within rent allowances, identified etrors leading to four cases
which resulted in an overpayment and two cases which resulted in undetpayments
o ‘Testing of a ptior yeat issue, whete the claimant’s self-employed income had been
incortectly calculated within rent allowances, identified errors leading to one case
which tesulted in an overpayment and 10 cases which resulted in underpayments
o Testing of a priot year issue, whete the claimant’s pension credit savings credit had
been incotrectly input within rent allowances, identified etrors leading to one case
which resulted in an ovetpayment and four cases which resulted in underpayments
o A further three etiors were identified that resulted in testing of 100% of the o
population. The etrois wete
0 Working tax credits and child tax credits had not been updated Witbm .
Northgate i
o Non-dependent eatned i income had been incorrectly calc:ulated for ﬁlght '
cases -
- o Sef ernployed incomie support was incosrectly caleulated in one case -




We have made one recommendation within the Audit Findings Report that *...management
considet implementing a process for ensuring accuracy of ificome information enteted into
the benefits systemn. Management may consider a quality control process to review new ot
adjusted claims.” Given the number of etrors identified in the audit of the cettification claim
we would like to re-enfotce the recommendation and ensute that management address the
issues outlined. With the exception of this we ate satisfied that the Council has appropsiate
atiangements to cotnpile complete, accurate and timely returns for audit cettification.

The indicative fee for 2015/16 fot the Council is based on the final 2013/14 certification
fees, reflecting the amount of work requited by the auditor to certify the Housing Benefit
subsidy claim that yeat. The indicative scale fee set by the Audit Cominission for the Council
for 2015/16 is £8,052. This is set out in more detail in Appendix B.

As a tesult of the number of ertors identified as part of the audit, extra resources have been
requited to ensute that the statutory deadline was met and that complete and approptiate
testing has been undettaken to provide assurance over the accnracy of the figures to the
Council and to the fee paying body. Therefoze, a fee vatiation of £3,802 is proposed and will
require approval by PSAA before it can be confitmed

Yours sincerely _' '
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For Grant Thomton UK T1P

Chartered Accountants R : ; :
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B Aj’)jie’hdix A - Details of claims and returns certified for 2015/16

Claim or Value Amended? | Amendment | Qualified? | Conunents

return (L)

Housing £45903,608 | Yes 0 Yes See issues identified in letter
benefits : abave

subsidy claim

The claitm has been amended
and this has no impact in the
total subsidy claimed as the
amendment is 2
reclassification of subsidy

between cells




Appendix B: Fees for 2015 /16 certification work

Claim ot return

2013/14
fee (L)

2015/16
indicative

fee (£)

2015/16
actual fee

£

Variance

£)

Explanation for vatiances

Housing benefits
subsidy claim
(BENDT)

10,736

8,052

11.854

3,082

Additional time requited to
carty out five lots of
additional 40+ testing and
thtee lots of 100% testing
due to initia! discoverty
sampling etrots and
continmed etrors identified
in testing of priot yeat
issues,

This is compared to three
lots of 40+ testing required
in 13/14 on which the
indicative fee is based




